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Bill Type and Number: Ordinance 2012-673
Introducer/Sponsor(s): Council Member Crescimbeni
Date of Introduction: October 23, 2012
Committee(s) of Reference: F, RCD
Date of Analysis: October 25, 2012
Type of Action: Appropriation
Bill Summary: The bill appropriates $512,118 from SMG-managed facility revenue accounts and $67,508 from Cecil Commerce Center recreation center operations  to a Special Council Operating Contingency fund in order to place such revenues “below the line” in the FY12-13 budget and reserve the funds for future appropriation by the Council.
Background Information: In March of 2012 the City issued an RFP seeking qualified companies interested in managing the City’s public assembly facilities (Veterans Memorial Arena, EverBank Field, Times-Union Center, Cecil Commerce Center recreation facility, etc.) as a potential successor to SMG, which has managed the facilities since the early 1990s and whose contract expires on March 31, 2013.  SMG made a proposal to continue managing the facilities for a reduced management fee, in competition with another company called Global Spectrum.  The City’s lease with the Jacksonville Jaguars for use of EverBank Field provides that the Jaguars have the right to approve any facility manager chosen by the City to operate the stadium. The Jaguars have informed the City that their preference is to retain SMG as the facility manager.  The General Counsel has issued an opinion stating that “the City has no real ability to do other than agree with the Jaguars or, if a valid reason exists in good faith such that contract terms allow, reject the proposals.”  This bill is intended to recognize the savings to the City from a reduced management fee that would occur under an SMG contract renewal as proposed in their response to the RFP for the period of April through September, 2013 following the expiration of the existing contract, and to allocate those future savings to a Council-controlled special contingency fund for future appropriation.
Policy Impact Area: Public facility contractual operations
Fiscal Impact: The bill appropriates $579,626 of the $1.2 million appropriated in the FY12-13 budget for facility managment from the budgets of SMG-managed facilities to a Special Council Operating Contingency fund for future allocation.
Analyst: Clements
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